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Market Environment 3Q22: U.S. Equity

WORST THREE-QUARTER START TO YEAR IN DECADES

The S&P 500 Index fell 4.9% in 3Q22; all major U.S. indices across styles and market cap ranges
were negative except for the Russell 2000 Growth Index, which gained 0.24%.

During the quarter, all sectors posted negative returns except for Energy (=2%) and Consumer
Discretionary (+4%). The return for Consumer Discretionary was aided by an exceptional July when
the sector was up more than 18%. Returns for Real Estate and Communication Services were the
worst, down 11% and 13%, respectively.

Small cap (Russell 2000) outpaced large cap (Russell 1000)and growth outperformed value during
the quarter, a reversal from previous quarters this year.

Continued concerns around inflation and a potential recession, along with geopolitical headlines,
contributed to a vola-tile and risk-averse environment.

MORE MARKET DIFFICULTIES; NO PLACE TO HIDE

The pullback of the U.S. equity markets was reminiscent of other periods marked by bearish
sentiment, such as 2008(Global Financial Crisis) and 2020 (start of pandemic).

High inflation and interest rates continued to pressure the markets. While some inflationary data
(particularly around energy) seemed to soften, other data points around food, shelter, and services
remained elevated.

U.S. equity did not provide a safe haven for investors. Like most other asset classes, it has not
generated YTD gains and continues to be overshadowed by the outsized outperformance of
commodities.

‘RELIEF RALLY’ BUT NOT FOR ACTIVE MANAGERS

The market experienced a “relief rally” in late June to August based on optimism that inflation had
peaked, lessening the urgency for continued rate hikes.

—The rally was marked by a rebound of cyclical growth companies, and unprofitable companies
outperformed profitable companies by wide margins across caps. Active managers
underperformed significantly during this period.

U.S Equity: Quarterly Returns
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U.S Equity: One-Year Returns
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Market Environment 3Q22: U.S. Equity o

S&P Sector Returns, Quarter Ended 9/30/22
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Market Environment 3Q22: Global EX-U.S. Equity
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Global Equity: Quarterly Returns

Global Equity: One-Year Returns
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Market Environment 2Q22: Global EX-U.S. Equity

MARKET TURMOIL AROUND THE WORLD GROWTH AND VALUE SWITCH PLACES GLOBALLY
* Global and global ex-U.S. equity markets waned for three straight * Growth outpaced value in developed markets but lagged value in
quarters due to inflation, rising rates, and fears of global recession. emerging markets.

* Rate-sensitive sectors in developed markets (e.g., Communication
Services and Real Estate) were challenged given the tightening cycle
by global central banks.

GEOPOLITICAL AND MACRO FACTORS PLAGUE
MARKET

* The profitability of Chinese internet companies has com-pressed due
to lockdowns and regulation, and a cyclical downturn in electronics
weakened Taiwan and Korean semiconductors.

Political instability in Italy and the U.K. as a result of prime minister
departures weighed on the market.

U.K. equities lost confidence as its newly elected prime minister Liz Truss
announced her economic policy.

China’s COVID-19 lockdowns and growing concerns around the property
sector sapped sentiment and economic activity.

U.S DOLLAR VS. OTHER CURRENCIES

Growth and the interest rate differential as well as its safe-haven
status fueled the U.S. dollar to its highest level in decades.

The dollar gained vs. the euro and the yen by about 6%.

Economic exposure: Emerging market and developing economies’
contribution to global GDP has increased while advanced economies’
share has steadily decreased since the GFC.

U.S. companies do not provide significant exposure to non-U.S.
economies.

Source: Callan
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Market Environment 3Q22: U.S. Fixed Income

BONDS HIT HARD AS RATES
RISE SHARPLY (AGAIN)
Bloomberg US Aggregate saw its worst nine-

month return in its history—as did trailing 1-, 3-, 5-
, and 10-year returns!

10-year annualized return for Aggregate is a
mere 0.9%.

Yield curve inverted at quarter-end; 10-year at
3.83% and2-year at 4.22%

10-year at 4% briefly in late September; first time
since 2009.

TIPS underperformed nominal Treasuries, and
10-yearbreakeven spreads fell to 2.11% from
2.33% as of 6/30/22.

Fed raised rates by 150 bps during the quarter,
bringing tar-get to 3.0% to 3.25%.

Median expectation from Fed is 4.4% at year-
end and 4.6%at the end of 2023.

Longer-term expectations are much lower.

Volatility climbed to levels not seen since early
2020.

SPREAD SECTORS
UNDERPERFORMED
Mortgages had worst month ever vs. like-duration

U.S. Treasuries in September; underperformed by
169 bps for 3Q.

Corporates also underperformed: 33 bps of excess
return.

Bloomberg Corporate Bond Index yield-to-worst
5.7%.

High yield fared better and loans posted a positive
return.

MUNICIPAL BONDS

US Fixed Income: Quarterly Returns
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US Fixed Income: One-Year Returns
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RETURNS HURT BY RISING
RATES

-1.5%

* Lower quality continued to underperform.

* BBB:-4.1%; AAA: -3.5% (YTD BBB: -14.9%; AAA: -11.7%).

VALUATIONS RELATIVE TO U.S.
TREASURIES AT FAIR VALUE

2%

* 10-year AAA Muni/10-year U.S. Treasury yield ratio
roughly87%; in line with 10-year average.

-0.6%

* Municipal Bond Index after-tax yield = 6.8% (source:
Morgan Stanley).

SUPPLY/DEMAND

-5.1% * Outflows of $91.5 billion YTD—highest cycle outflow
since data series began in 1992.
_ [o)
1O * YTD issuance down 14% vs. last year.
-14.6%
CREDIT QUALITY REMAINS
O,
225 STABLE TO IMPROVING
-14.9%
* State revenues up more than 18% vs. 2021.
-2.6%
? * Number of defaults lower than 2021 and concentrated
141% in senior living and industrial revenue bonds.
-11.6%

Source: Callan
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Market Environment 3Q22: Global Non-U.S. Fixed

Income

NEGATIVE RETURNS DRIVEN BY BROAD
INTEREST RATE INCREASES

U.S. dollar continued to appreciate vs. yen, euro, and pound.

Bank of Japan intervened to support currency for first time since 1998.
Pound hit record low vs. U.S. dollar.

Double-digit negative returns were widespread across developed markets.
U.K. government bonds were hard-hit on U.K.’s “mini-budget” fiasco.

ICE BofA UK. Gilts Index -20.6% in 3Q.

Emerging market debt returns also sharply negative.

Most countries in the USD-denominated JPM EMBI Global Diversified Index
posted negative returns, hurt by rising rates in the U.S.

JPM GBI-EM Global Diversified also fell due largely to EM currency
depreciation vs. the U.S. dollar.

Change In 10-year Global Government Bond Yields
2Q22 to 3Q22

U.S. Treasury 82 pbs
Germany 79 pbs

UK. 186 pbs
Canada -5 pbsl
Japan | 1pbs

Global Fixed Income: Quarterly Returns
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Historical Investment Performance

RETURNS FOR PERIODS ENDED SEPTEMBER 30, 2022

Last Yearto Last Last2 Last3 Last4 Last5 Last7 Last10 Last15 Last20 Last25 Last 30
Quarter Date Year Years Years Years Years Years Years Years Years Years Years

Domestic Equity Benchmarks

Russell:3000 Index (4.5) (20.4) (17.6) 4.2 7.7 6.5 8.6 10.9 11.4 7.9 9.9 7.5 9.6
Russell:1000 Index (4.6) (20.5) (17.2) 4.1 7.9 6.9 9.0 11.2 11.6 8.0 10.0 7.6 9.6
Russell:1000 Value (5.6) (17.1) (11.49) 9.4 4.4 4.3 5.3 8.2 9.2 5.7 8.7 6.9 9.3
Russell:1000 Growth (3.6) (23.8) (22.6) (0.7) 10.7 8.9 12.2 13.7 13.7 10.1 11.0 7.6 9.6
Russell:Midcap Index (3.4) (19.7) (19.49) 5.5 5.2 4.7 6.5 8.8 10.3 7.5 10.7 8.7 10.6
Russell:Midcap Value (4.9) (18.9) (13.6) 10.9 4.5 3.8 4.8 7.7 9.4 6.8 10.2 8.6 10.6
Russell:Midcap Growth (0.7) (21.6) (29.5) (4.1) 4.3 4.5 7.6 9.5 10.9 8.0 11.0 7.8 9.6
Russell:2000 Index (2.2) (19.0) (23.5) 6.3 4.3 0.8 3.6 7.5 8.6 6.4 9.4 6.7 8.9
Russell:2000 Value (4.6) (19.2) (17.7) 16.2 4.7 1.3 2.9 7.4 7.9 5.7 8.8 7.4 9.8
Russell:2000 Growth 0.2 (19.1) (29.3) (2.9) 2.9 (0.4) 3.6 7.1 8.8 6.8 9.7 5.5 7.6
Non-US Equity Benchmarks

MSCI:EAFE (9.4) (22.5) (25.1) (3.0) (1.8) (1.7) (0.8) 2.8 3.7 0.6 5.9 3.5 4.9
MSCI:ACWI xUS (9.9) (22.3) (25.2) (3.7) (1.5) (1.4) (0.8) 3.3 3.0 0.6 6.4 -- --
MSCI:EM (11.6) (21.7) (28.1) (7.8) (2.1) (2.1) (1.8) 3.9 1.0 0.3 8.7 -- --
MSCI:EAFE Small (9.8) (25.8) (32.1) (6.4) (2.2) (3.2) (1.8) 3.2 5.3 2.4 8.2 -- --
MSCI:Frontier Markets (6.5) (19.4) (25.2) (0.6) (1.3) 0.5 (1.2) 2.5 3.6 (1.2) 6.3 -- --
Domestic Fixed Income Benchmarks

Blmbg:Aggregate (4.8) (9.2) (14.6) (8.0) (3.3) 0.0 (0.3) 0.5 0.9 2.7 3.1 4.0 4.5
Blmbg:HY Corp (0.6) (10.4) (14.1) (2.3)  (0.5) 1.2 1.6 4.1 3.9 5.7 7.4 5.8 6.7
Blmbg:Municipal (3.5) (6.3) (11.5) (4.7) (1.9) 0.7 0.6 1.3 1.8 3.2 3.4 4.0 4.6
Blmbg:Gov/Cred 1-3 Yr (1.5) (2.1) (5.1) (2.4) (0.4) 0.8 0.7 0.8 0.8 1.6 2.0 2.9 3.3
Bimbg: TIPS (5.1) (10.9) (11.6) (3.6) 0.8 2.3 2.0 2.2 1.0 3.2 3.8 4.8 --
Non-US Fixed Income Benchmarks

Blmbg:Glb Agg xUSD (8.8) (18.9) (24.8) (13.8) (7.8) (4.7) (4.0) (1.7) (2.4) 0.3 2.3 2.4 3.2
Bimbg:Glb Agg xUSD Hdg (2.2) (6.1) (9.9) (5.3) (3.0) 0.3 0.7 1.5 2.2 3.1 3.3 4.1 5.0
JPM:EMBI Global Divsfd (4.6) (15.5) (24.3) (11.1) (7.2) (2.8) (2.6) 0.9 1.1 4.0 6.3 6.2 --
JPM:GBI-EM Global Divsfd (4.7) (12.9) (20.6) (9.7) (7.1) (3.0) (3.9) 0.4 (2.4) 1.2 -- -- --
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Periodic Table of Investment Returns
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2014
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6.0%
Russell:2000
Index

4.9%
MSCIL.EM

(2.29%)
MSCI:EAFE

(4.9%)
Bloomberg:
Commodity TR
Index

(17.0%)

FTSE:NAREIT All

2 2016
Russell:2000

Eq Index Index

21.3%
S&P:500

2.8%
S&P:500

12.0%
Bloomberg:
Commodity TR
Index

1.4%
Bloomberg
Aggregate

11.8%
MSCIL.EM

0.5%
MSCI.EAFE

11.2%
FTSE:NAREIT All
Eq Index

(0.8%)
Russell:2000
Index

8.6%
Bloomberg
Aggregate

(4.4%)
MSCILEM

2.6%
MSCI:EAFE

(14.9%)
Bloomberg:
Commodity TR
Index

(24.7%)

2018 9
Bloomberg S&P:500
Aggregate

2017
MSCILEM

31.5%
FTSE:NAREIT All
Eq Index

0.0%
FTSE:NAREIT All
Eq Index

37.3%
MSCIL.EAFE

28.7%
Russell:2000
Index

(4.0%)
S&P:500

25.0%
S&P:500

25.5%
MSCI:EAFE

(4.4%)
Russell:2000
Index

21.8%
Russell:2000
Index

22.0%
MSCIL.EM

(11.0%)
Bloomberg:
Commodity TR
Index

14.6%
FTSE:NAREIT All
Eq Index

18.4%
Bloomberg
Aggregate

(11.2%)
MSCI:EAFE

8.7%
Bloomberg
Aggregate

8.7%
Bloomberg:
Commodity TR
Index

(13.8%)
MSCI:EM

3.5%
Bloomberg:
Commodity TR
Index

2020
Russell:2000
Index

20.0%
S&P:500

18.4%
MSCIL.EM

18.3%
MSCI:EAFE

7.8%

Bloomberg
Aggregate

7.5%
Bloomberyg:
Commodity TR
Index

(3.1%

FTSE:NAREIT All

Eq Index

2021
FTSE:NAREIT All
Eq Index

41.3%
S&P:500

28.7%
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MSCIL.EAFE

11.3%
Bloomberg
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DISCLAIMERS

This document expresses the views of AGW Capital Advisors (“AGW”) as of the date of this presentation. Such views are subject to change without
notice. Furthermore, AGW has no duty or obligation to update the information herein.

Certain information contained herein is based on or derived from information provided by independent third-party sources. AGW believes that the
sources from which such information has been obtained are reliable; however, it cannot guarantee the accuracy of such information and has not
independently verified the accuracy or completeness of such information or the assumptions on which such information is based.

This document is being made available for educational purposes only and should not be used for any other purpose.

The information contained herein does not constitute and should not be construed as an offering of advisory services or an offer to sell or to solicit
to buy any securities or related financial instruments in any jurisdiction.

This document is not meant to be binding upon AGW in any way.

The results of all simulated trials are used to evaluate and describe a hypothetical distribution of outcomes, but do not represent a forecast or
prediction of actual expected.

Past performance is not an indication of future results. Wherever there is the potential for profit there is also the possibility of loss.
Additional information is available upon request.

This document, including the information contained herein, may not be copied, reproduced, republished, or posted in whole or in part, in any form
without the prior consent of AGW. Copyright 2022 AGW Capital Advisors. All rights reserved.
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Thank you!

www.agwcapital.com




